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Part 1 - Annual Budget 


1.1 Mayor’s Report 


The Speaker, Municipal Manager, Councillors, Officials and members of the community: 


It is my pleasure to be able to submit to you the integrated development plan for the next 
five years(2012-2017) as well as the MediumTerm Revenue and Expenditure framework 
(MTREF) for 2013 -15 through for the Emalahleni municipal council. 

The economic environment in which we as Emalahleni Municipality function is not easy 
considering our high rate of unemployment and poor revenue base made worse, over the past few 
years, by the downturn in the economy caused by the world economic recession resulting in such 
negative economic contributors as sky rocketing fuel and food prices. 


In the light of these factors over which we have little or no control we are faced as a municipality 
with a daunting task and the challenge of 

> A huge backlogs in service delivery, 

> The socio-economic problems of high unemployment and poverty levels. 


And the realisation that solutions to these challenges can potentially be in conflict with or 
complement each other. 


Today I am able to report to you on the progress made in implementing financial controls, 
processes and procedures resulting in the drafting of a credible I DP and a credible budget linked 
and driven by our IDP and the national objectives of: 

> Service delivery 

> Financial viability and management 

> Local economic development 

> Municipal institutional development and transformation. 

> Good governance and public participation 


We as the newly elected Council committed ourselves to lead by example in ensuring strict 
financial oversight and compliance with the guidelines of National Treasury as set out in circular 
51-59 oftheMFMA. 

In order to achieve this we as the Council and Executive Committee committed ourselves to 
providing leadership based on a culture of honesty, ethical business practices and good 
governance by exercising our oversight responsibility regarding financial and performance 
reporting as well as adherence to compliance and implementation of internal controls. 
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As council we must accept that we are ultimately responsible and I ask that you listen carefully to 
what Alvin Toffler stated; 

“Human beings were held accountable long before there were corporate bureaucracies. If 
the knight didn’t deliver, the king cut off his head." 

We as Council cannot allow our heads to be cut off and have taken decisive action to address the 
financial management of the institution. 

We identified the need to support the Accounting Officer and address the management of the 
financial affairs of the municipality as a matter of urgency. 

To this end a finance resource person was appointed as a consultant and the Chief Accountant 
was appointed from December 201 1 . The resignation of the CFO together with the work done by 
the new appointments highlighted and confirmed the concerns raised by the Accounting Officer. 
We have appointed a Chie Financial Officer who took up his post on 01 May 2012. In doing so we 
have ensured that internal controls have been established to address deficiencies in the system. 

Arising from and based on our stated goal we have focused on the financial management and 
have overseen the implementation of proper record keeping in a timely manner to ensure that 
complete, relevant and accurate information is accessible and available to support financial and 
performance reporting based on daily and monthly controls thus ensuring accurate and reliable 
information being available to the council so as to achieve our service delivery targets. We as a 
Council have ensured that we have provided management with the support required to ensure 
prudent and proper financial management of the institution. 

In the budget 2011 2012 we projected a <deficit> of two million three hundred and ninety rand 
(R 2 390 000.00) Which was to be covered by an accrued surplus. The process followed and 
implementation of the budget 201 1/2012 have been found to be flawed and the accrued surplus 
non- existent which resulted in the council having to table a major adjustment budget following 
intensive interrogation, assessment and realignment of the budget. This was a critical step to 
ensure that the new budget process would be based on a credible foundation. 

It is in these circumstances that I am proud to be able to present the budget to the council. 

This budget will be a consolidating budget for 2012/2013 with which we lay the foundation stone 
from which we will consolidate our financial control and move forward in the outer years 
confidently building on a realistic, sound, secure and credible financial base. 

The IDP forms the foundation stone and the budget is the tool to allocate the financial resources to 
ensure service delivery to the community we serve. 

For it was Mahatma Gandhi who said and I quote; 

"the best way to find yourself Is to lose yourself in the service of others.” 

Guided by the example of our beloved Madiba - president Nelson Rolihlahla Mandela, we have 
focused our work towards achieving the most critical reason for the struggle - to ensure a better 
future and quality of life for all. 


As we consolidate our financial basis in the tabled 1DP& budget we do so with the focus on 
enhancing and growing our revenue base balanced with strict controls over our expenditure to 
ensure that we are able to achieve the ideals found in the words of Mandela and Gandhi. 
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Allow me now to highlight areas of focus within our departments 

Strategic management 

Our public participation and community involvement is an area in which we pride ourselves 
on our achievements. 

In the new financial year our focus will be on building on our achievements in this area and 
building on the co- operation between the office of the Mayor and the office of the Speaker 
through the Strategic Manager to ensure we are a leader in the field of public and 
community participation. 

The strategic plan that we have developed aligns to the I DP and budget and we will in the 
year ahead ensure the strategic plan is the basis on which we implement all projects. 

Corporate services 

Our organogram has been developed to ensure that it is consistent with the needs of the 
organisation. 

The effectiveness of the governance systems is being assessed and staff within the 
Institution must work in an integrated and focussed manner driven by the IDP, 

We have allocated the sum of R1. 230 million toward capital projects 

We are striving that Emalahleni Municipality becomes an employer of choice that 
capacitates both the councillors and staff 

Community services 

The areas I wish to highlight within the community services department relate to revenue 
enhancement and solid waste sites. 

The development and establishment of a traffic section within Emalahleni municipality has 
been identified as a source of revenue enhancement coupled to ensuring the safety of our 
community and to this end we will be starting the process to establish such a department in 
the new financial year. 

The solid waste site and its completion remain a priority and we will continue in the new 
financial year to access and allocate funds to this critical area within community services. 

We have allocated R8 550 million to capital projects 


IPED 


The 5 year IDP which has been developed and is tabled for adoption today is a reflection 
of community, sectoral and stakeholder input and involvement and will be our guide over 
the remainder of our term of office. 

Local economic development is a crosscutting function which requires the Involvement of 
all within the institution. 

Our led focus will be further enhanced by the inclusion of Emalahleni Munici[pality into the 
small town revitalisation project with the sole aim of revitalising and stimulating economic 
growth within our towns. 

The Elithini Coal Mine development will have a positive economic effect on our economy 
with a hoped for impact on our level of unemployment and a major contribution toward our 
revenue base. 
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We have within the spatial development framework of our IDP focussed on potential areas 
of growth and despite our limited resources have accessed resources to develop these 
potential areas of economic growth through led projects. 

We plan to utilise our interactions with business forums to assist them to bring together 
established and emerging businesses to share experience and ideas. 


Infrastructure 

The focus of MIG funding will be to ensure that projects are identified within IPED, 
community and infrastructure to ensure the maximum impact on our community. 

The emphasis will be on finalising our road projects and continuing on the electrification of 
our villages. 

An area we will focus on in the new year will be to address the office space of the 
institution. 

We have allocated R14 170 million toward Infrastructure, economic and environmental 
services 


Finance 

The process is ongoing to ensure credible data forms the basis of our financial reporting 
and to this end we will ensure that the SEBATA system is implemented and used as a 
management tool. 

As a municipality we are grant dependant and to this end it is necessary to develop a plan 
for revenue enhancement to reduce our dependence and improve our financial viability. 

In the new financial year we will look to ward councillors and committees in assisting us 
with our debt management and will further table to council strategies and plans to improve 
our current coHection and payment rate of 15%. 

Budget figures 

The budget we table today projects the following: 

Increases 

The tariff increases on services will be an average of 5.4% 

The electricity increase of 1103% is currently pending NERSA’’s approval. 

The increase will be tabled to council by 30 June 2012 

By-laws and policies 

Council has by- laws and policies in place which will be subjected to a review process in June 
2012 for tabling to council by 30 June 2012 
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Income and expenditure 
Operating budget 

Total revenue: R120 508 million 

Total expenditure: R120 504 million 

Projected surplus: R4 thousand 

The implication of this is to alert us to the need for strict budget implementation and 
control during the financial year. 

Capital budget: 

Grant funding: R 22 145 million 

Own funds: R1 805 million 

Total capital expenditure: R 23 950 million 

I hereby table the medium term revenue and expenditure framework for 2013 through 2015 
for adoption by the Emalahleni Council- 

Regards, 



Cllr N, Nyukwana 
MAYOR 
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1.2 Council Resolutions 


It is recommended that the Council approves and adopts the following resolutions for the annual 
budget: 

The Council of Ematahleni Municipality, acting in terms of section 24 of the Municipal Finance 
Management Act, (Act 56 of 2003) approves and adopts; 

1.1. The annual budget of the municipality for the financial year 2012/13 and the multi-year 
and single-year capital appropriations as set out in the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification): 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote); 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type); and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 
classification and associated funding by source. 

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, asset 
management and basic service delivery targets are approved as set out in the following 
tables attached in the budget documentation: 

1.2.1. Budgeted Financial Position; 

1 .2.2. Budgeted Cash Flows; 

1.2.3. Cash backed reserves and accumulated surplus reconciliation; 

1.2.4. Asset management: and 

1 .2.5. Basic service delivery measurement. 

2. The Council of Emalahleni Municipality, acting in terms of section 75A of the Local 
Government: Municipal Systems Act (Act 32 of 2000) approves and adopts the following 
tariffs as attached in the budget documentation, with effect from 1 July 2012: 

2.1 . the tariffs for property rates which are increasing on average by 5.4 % (percent); 

2.2. the tariffs for electricity which on average arte increasing by 1 1,03 percent; 

2.3. the tariffs for the supply of water on behalf of Chris Hani District Municipality by 6 %; 

2.4. the tariffs for sanitation services on behalf of Chris Hani District Municipality by 6%; and 

2.5. the tariffs for solid waste services which are increasing on average by 5.4 % (percent). 

3. The Council of Emalahleni Municipality, acting in terms of 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2012 the 
tariffs for other services, which are increasing on average by 5.4 percent, as set out in the 
attached budget documentation as Annexure 1 (TARIFF LIST). 

4. To give proper effect to the municipality’s annual budget, the Council of Emalahleni 
Municipality approves: 

4.1, That cash backing is implemented through the utilisation of a portion of the revenue 
generated from property rates to ensure that ail capital reserves and provisions, unspent 
long-term loans and unspent conditional grants are cash backed as required in terms of 
the municipality’s funding and reserves policy as prescribed by section 8 of the Municipal 
Budget and Reporting Regulations. 
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1.3 Executive Summary 

The application of sound financial management principles for the compilation of the Municipality’s 
financial plan is essential and critical to ensure that the Municipality remains financially viable and 
that municipal services are provided sustainably, economically and equitably to all communities. 
The Municipal Budget and Reporting Regulations, as well as various circulars issued by National 
Treasury, provides the guidance for budget preparation by local government. 

The Municipality's business and service delivery priorities were reviewed as part of this year's 
planning and budget process, in addition, the municipality during January 2012 proactively 
embarked on a strategic long-term .financial sustainability exercise in order to ensure that this 
budget, as well as future budgets, are compiled to ensure that services to the community remains 
at high levels without overburdening the consumers of municipal services with excessive tariffs. 

The main items identified by the strategic planning exercise can be summarised as follows: 

• Improved service delivery; 

• Underdeveloped areas; 

• Impoverished communities; 

• Co-operative governance; 

• Unfunded mandates, core functions service delivery agents; 

• Land availability for e.g. economic development; 

• Land availability for establishing tip-sites; 

• Alternative service delivery options; 

• Obtaining a “clean audit" inclusive of performance management; 

• Delegation- and procedure manuals; 

• Risk management; 

• Improved planning and beyond 5 years; 

• High crime rate; 

• Service delivery backlogs; 

• Improved maintenance programs; 

• Local economic development facilitation; 

• Adequacy of municipal reserves and financial sustainability; 

• Curtail electricity losses; 

• Tourism initiatives; and 

• Improved public participation. 


For each of these risk areas the municipality is compiling business plans in order to prioritise 
expenditure according to the risk ratings. These business plans will all be implemented over the 
MTREF period according to available funding, however, in the 2012/2013 financial year limited 
provision was made for the implementation of the business plans. 

The Municipality has aiso embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the Municipality has undertaken 
various customer care initiatives to ensure the municipality truly involves all citizens in the process 
of ensuring a people lead government. The municipality, however, acknowledges that there can 
never be too much information and involvement in its interaction with the public at large, and for 
that reason it is still identified as a major risk area. 
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National Treasury’s MFMA Circulars No. 58 and 59 as well as the Strategic Workshops and IDP 
consultation processes, were mainly used to guide the compilation of the 2012/13 MTREF. Some 
of the key challenges faced by the municipality when compiling the budget were; 

• The ongoing difficulties in the national and local economy; 

• Aging roads and electricity infrastructure; 

* The need to prioritise projects and expenditure within the existing resource envelope; 

• The Increased cost of electricity (due to tariff increases from Eskom), which is placing 
upward pressure on service tariffs to residents. Similarly the effect of the water tariffs, as 
determined by the Chris Hani District Municipality, on consumers. Continuous high tariff 
increases are not sustainable - as there will be a point where services will no-longer be 
affordable; 

* Wage increases for municipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

- Affordability of capital projects and the resultant operational costs associated with new 
infrastructure projects; and 

The municipality is in a healthy financial position, however, it needs to at least stabilise and further 
strife to continuously better its financial position, coupled with acceptable levels of service delivery 
at affordable tariffs. The retention of sufficient cash-backed reserves is critical for the long-term 
sustainability of the municipality. The municipality is striving to establishing a Capital Replacing 
Reserve to fund future capital projects to help mitigate the over dependence on grants for funding 
capital projects. 

The following budget principles and guidelines directly informed the compilation of the 2012/13 
MTREF; 

• The 2011/12 Adjustments Budget priorities and targets, as well as the base line allocations 
contained in that Adjustments Budget were adopted as the upper limits for the new 
baselines for the 2012/13 annual budget; 

■ Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, except where there are price increases in the inputs of 
services that are beyond the control of the municipality, for instance the cost of bulk 
electricity. In addition, tariffs need to remain or move towards being cost reflective, and 
should take into account the need to address infrastructure backlogs; 

* There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget and 
have been gazetted as required by the annual Division of Revenue Act; 

* The budget must be spent in full, and all grants should be utilised in full,; 
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In view of the aforementioned, the following table is a consolidated overview of the proposed 
2012/13 Medium-term Revenue and Expenditure Framework: 


EC136 Emalahleni Budget Summary 




Description 


2012/13 Medium Term Revenue & 

R thousands 

Adjusted 

Budget 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

Total Revenue (excluding capital 
transfers and contributions) 

119 860 

120 508 

126 030 

140 263 

Total Expenditure 

111911 

120 504 

122 602 

134 340 

$urplu&/(Denc[t) 

7 949 

4 

3 428 

5 923 

Capital expenditure & funds sources 





Capital expenditure 

1 521 

23 950 

24 836 

26 057 

T ransfers recognised ' capital 

- 

22145 

23 361 

24 712 

Public contributions & donations 

- 


- 

- 

Borrowing 

- 

- 

- 

- 

Internally generated funds 

1521 

1 805 

1 475 

1 345 

Total sources of capital funds 

1 521 

23 950 

24 836 

26 057 


Total operating revenue has increased by 11.2 per cent for the 2012/13 financial year when 
compared to the 2011/12 Adjustments Budget For the two outer years, operational revenue will 
increase by 4.5 and 1 1.2 per cent respectively. The main reason for the increase in revenue is a 
increase in operational grants. 

Total operating expenditure for the 2012/13 financial year has been appropriated at 
R120 504 million and translates into a budgeted surplus of R4000 before capital transfers. When 
compared to the 201 1/12 Adjustments Budget, operational expenditure has increased by 1 1 .3 per 
cent in the 2012/13 budget and increases by 1.7 and 9.5 per cent for each of the respective outer 
years of the MTREF. The operating surplus, before capital grant transfers, for the two outer years 
increases to R3.4 million for the 2013/2014 financial year and then increases to R5. 923 million. 
The main reason for the increase in expenditure is the increase in bulk electricity price and 
employee cost. 

The capital budget of R23 950 million for 2012/13 is will show a huge percentage increase when 
compared to the 2011/12 Adjustment Budget. The latter has to do how the municipality has 
implemented its capital programmes and specifically its MIG allocation in the pass. The capital 
programme further increase to R24 836 million in the 2013/14 financial year and then further in 
2014/15 to R26 057 million. 

As indicated above no borrowing for capital projects is planned. The municipality is still well within 
the limits of its borrowing capacity but will raise very limited loans in the near future in order to 
curtail possible rising debt servicing costs. 
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1.4 Operating Revenue Framework 

For Emalahleni Municipality to continue improving the quality of services provided to its citizens it 
needs to generate the required revenue. In these tough economic times strong revenue 
management is fundamental to the financial sustainability of every municipality. The reality is that 
we are faced with development backlogs and poverty. The expenditure required to address these 
challenges will inevitably always exceed available funding; hence difficult choices have to be 
made in relation to tariff increases and balancing expenditures against realistically anticipated 
revenues. 

The municipality will also have to seek for funding to developed a revenue enhancement strategy. 
The latter will assist the municipality to identify areas to improve their revenue collection. In the 
absence of a revenue enhancement strategy, the following information were use to help the 
municipality's revenue management 

• National Treasury's guidelines and macroeconomic policy; 

■ Limited growth in the Municipality and continued economic development; 

• Efficient revenue management, which aims to ensure an improve percentage increase in 
annual collection rate for property rates and other key service charges. This percentage is 
low compared to past history, but is being calculated conservatively due to the signs of 
financial stress currently being experienced; 

• Electricity tariff increases as approved by the National Electricity Regulator of South Africa 
(NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to trading 
services; 

• The municipality's Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); 

• Increase ability to extend new services and recover costs; 

• The municipality’s Indigent Policy and rendering of free basic services; and 

• T ariff policies of the Municipality. 

The inflation forecasts for the MTREF period is on average 5,5% per annum. The municipality's 
aim is to not exceed inflation in its annual tariff adjustments but external factors such as the 
Eskom increases and which are beyond the control of the municipality hampers this goal. 

The following table is a summary of the 2012/13 MTREF (classified by main revenue source): 


PHcrlptior) 

sdosrs 

2003/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Pull Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2D12/13 

Budget Year 

41 2013/14 

Budget Year 
+2 2014/15 

Financial Ptrtcirihance 











Properly rates 


3 OSS 

1772 

5 09$ 

2 473 

2 473 

2 473 

2 680 

2860 

3 060 

Service charges 

5Q3B 

5 686 

6 099 

13 024 

15150 

15150 

15150 

11 653 

11 527 

12 583 

Investment revenue 

3 910 

2 387 

1830 

2 892 

1 26S 

1285 

1265 

14 

14 

15 

Transters recognised - operational 

■11 159 

46 465 

87 337 

65 429 

69 814 

69 814 

69 814 

75 541 

87 875 

98 757 

Olher own revenue 

2 251 

6 570 

3544 

28 870 

19 055 

19 655 

19 655 

30 622 

23 754 

25 847 

Total Rtvonye (oiroludliig cjipital 
transfers and contrlhutlons) 

54 319 

64174 

101 382 

115 010 

108 357 

108 357 

106 357 

120 600 

126 030 

140 263 


The percentage revenue from own sources increases during the budget year. In the two outer 
years of the MTREF the increases in revenue is fairly consistent, except electricity which is 
projected to increase by much higher percentages due to the increases allowed by NERSA, The 
growth in revenue contributions are indicated below (Excluding Capital Transfers). In line with the 
formats prescribed by the Municipal Budget and Reporting Regulations, capital transfers and 
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contributions are excluded from the operating statement, as inclusion of these revenue sources 
would distort the calculation of the operating surplus/deficit. 


Pereentjse growth In revenue by source 


PcTci'iptiur 

2010111 



2012/13 Medium Term Revenue S Sspcnditure Framework 


thcuesnd 

Audited 

Oulcame 

Adjusted 

Budget 

% Increase 

Budget Yeer 

2012/13 

Increase 

Budget Yeer 

+1 2013/14 

% Increese 

Budget Year 

*i 2014/15 

% Increase 

Rcvcnut By Scufcc 










Property rates 

1772 

2 473 

39.53 

2 680 

8.38 

2 860 

5.72 

3 060 

7.00 

Property ra^e - penalties & colleclian charges 

- 

- 

0.00 

- 

0.00 

- 

0.00 

- 

0.00 

Service charges ^ electricity revenue 

4 9$2 

5 075 

1.88 

5 634 

10.99 

5 559 

16.43 

7 265 

10.80 

Service charges ■ wJtor revenue 

(7) 

3 679 

49 648,83 

2 618 

-23.39 

1563 

44.55 

1 672 

7.00 

Service charges - sanita^n revenue 

(440) 

3 730 

-947.58 

431 

-88.44 

459 

6,38 

491 

7.00 

Service charges - refuse revenue 

2 3E4 

2 590 

13.77 

2 764 

2.77 

2 941 

6.36 

3147 

7.00 

Service charges - clier 

- 

5 

100.00 

5 

4.42 

6 

6.38 

6 

7.00 

Rental of faciUlies and equipment 

6S6 

803 

22.35 

856 

6.59 

905 

5,76 

968 

7.00 

Interest earned - extemel invesImenlB 

tS3D 

1 265 

-30.88 

14 

-98.93 

14 

5.50 

IS 

7.00 

Inleiesi earned ■ culslandiiig debk^rs 

2 204 

3 979 

74,23 

2 495 

■37,30 

1 609 

■39.50 

1 615 

7,00 

Dividends received 

- 

- 

0.00 

- 

0.00 

- 

0,00 

- 

0.00 

Fines 

0 

- 

0.00 

0 

0.00 

13 

100.00 

14 

7.00 

UCences end permits 

- 

- 

0,00 

- 

0.00 

- 

o.oo 

- 

0,00 

Agency services 

48 

14 713 

30 728.56 

26 859 

82.65 

20 275 

-24.51 

22124 

9.12 

Transfers recognised - operating 

87 337 

82 529 

-5.50 

75 541 

-8.47 

87 875 

16.33 

98 757 

12.38 

Qbrer revertue 

556 

(1 060) 

•294,29 

344 

■131,57 

951 

184.85 

1 049 

7,00 

Gains on disposal of PPE 

- 

- 

0.00 

68 

0.00 

72 

5,50 

77 

7.00 

Total Revenue (eicluding capital transfers and 










COntrlbutlprlS] 

1D1 3S2 

119 650 

18.23 

120 SOS 

0.54 

125 030 

4.58 

140 263 

11.29 


Percentage grow th in ex penditure by typs 


Description 

Z010/11 

2011/12 

% 

2012/13 Medium Term Revenue 8 Expenditure Framework 

R thousand 

Audited 

Outcome 

Adjusted 

Budget 

% Increase 

Budget Year 

% Increase 

2012/13 

Budget Year Budget Year 

% Increase 

+1 2013/14 +2 2014/15 

Expenditure By Type 










Employee releled costs 

27 500 

31 561 

14.76 

31 571 

0.03 

34 728 

10.00 

38 201 

10.00 

RemunOraliDn Of councillors 

6 776 

9 409 

38.85 

9 257 

-1.62 

9 813 

6.01 

10 401 

6.00 

Debt impairment 

7 792 

799 

-89,75 

3 601 

37S,73 

4 549 

19.68 

4 867 

7.00 

Depreciation & asae! impalrmenl 

- 

4 200 

100.00 

3 642 

43.29 

5 971 

83.97 

6 671 

11.71 

Finance charges 

21 

26 

24,40 

133 

415.68 

138 

3.37 

148 

7.00 

Bulk purchases 

7 291 

10 200 

39.91 

11391 

11.58 

13 237 

16,31 

15 769 

19.12 

Other mslcriols 

- 

- 

0.00 

- 

0.00 


0,00 

- 

0.00 

Contracted services 

- 

- 

0,00 

- 

0.00 

- 

0,00 

- 

0.00 

Transfers and grams 

- 

- 

0.00 

- 

0.00 

- 

0.00 

- 

0.00 

Other ex penditure 

27 301 

55 717 

104.08 

60 720 

8.98 

54 167 

-10.79 

58 283 

7.60 

Loss on disposal of PPE 

- 

- 


- 

0.00 

- 

0.00 

- 

0,00 

Total Expenditure 

76 681 

111911 

45.94 

120 604 

7.68 

122 602 

1.74 

134 340 

9.57 


Revenue generated from rates and services charges forms a significant percentage of the 
revenue basket for the Municipality, but operating grants forms the major funding source. 

This growth can be mainly attributed to the increased share that the sale of electricity contributes 
to the total revenue mix, which in turn is due to rapid increases in the Eskom tariffs for bulk 
electricity. The above table excludes revenue foregone arising from discounts and rebates 
associated with the tariff policies of the Municipality. Details In this regard are contained below: 
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EC136 Emfllghlsnl (Ec) ■ Supporting Table SA1 Supportlngtng delall to ‘Butigeteti FInancItl Performancft' 


Doacilptlon 

R thDllitnd 

Ref 


7tiS9i1Q 

ZOiWII 

Current VearZCili/IZ 

2012119 Medium Term Revenue S 

Eapendliure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Orlglnel 

Budget 

Adluited 

Budget 

Full Year 

Foreeeit 

Pre-audit 

outcome 

Budget Year 
2012)13 

Budget Year 
+1 2013/14 

Budgit Year 
+2 2014/15 

REVENUE ITEMS: 





















Prapofty nlu 

S 




















Tabl Pnipor^ Rakis 


r 

1 SSI 

F 

US! 

F 

4 770 

4 7e3 

r 

1923 

F 

19!3 


1923 


3 200 

F 

3 410 

r 

3 949 

list Revntttie Fersjona 


r 


r 

[1 1B7) 

r 

(3 003) 


r 

(450) 

r 

(450) 


(450) 


(520) 

F 

(550) 

r 

(509) 

NttFr«p«rty Rit«* 



1 g«i 


9 999 


177! 

4 769 


2 479 


2 473 


2 473 


2 690 


2 960 


3 990 

Strviet Otiretf - tiittrielty rtvtnuv 

6 




















TomlSflrvIcpphprge* -elwHclIy revenue 



SQD? 

F* 

3 7Z2 

t 

$390 

4 904 

f 

5 726 

F 

$726 

i* 

$729 

F 

9 904 

f 

7 249 

7* 

7 976 

lass Rsvenua ForcgonD 


F 

(210> 

r 

(4111 

F 

(416) 



(S50) 

F 

(050) 

F 

(650) 


(670) 

F 

(690) 

F 

(710) 

Net Service Chargn • alactricit/ rovanUB 



2 797 


3111 


4 91! 

4S04 


5 070 


5 07t 


5 076 


5 614 


6 559 


7 209 

SandcB chirgos • water revenue 

6 




















Tcrtel Service chargee - weler revenue 








2 679 

r 

3 679 

F 

3 679 


3 679 


3 613 


2 976 

F 

3104 

loss Rovonuo Pofogono 




r* 



(?) 


»■ 







(900) 

F 

(1 413) 


(1 512) 

Net Sarvlna chirgei < water revenue 



- 


- 


(?) 

!679 


3 979 


3 974 


3 979 


1919 


1563 


1 672 

SofvIcB charpH • taniiatlen revenue 





















Tobl Service charges ■ senibtion revenue 


r 


r 


r 


3 954 


9 930 

r 

9 930 

F 

3 930 

P 

3120 

F 

3 419 

F 

9 69$ 

teee Revenue fetegene 


r 


r 


r 

(440) 



(200) 

r 

(200) 


(200) 

r 

(2 789) 

F 

(2 967) 


(3 175) 

Net Service chirflet ^ leniUtlcn revenue 



- 


- 


(440) 

3 054 


3 730 


1730 


3 790 


491 


459 


491 

Service chergoe • reluee revenue 

e 




















Tebl relusa mmnval revenue 


r 


F 

!37fi 

F 

Z559 

1699 

r 

1730 

F 

1730 


1730 


2 807 


1999 

F 

319$ 

Tulnl lendMI revenue 


r 


F 


r 



F 


F 


F 


F 


F 


F 


l6tt Revenue Ecregerte 


r 


F 


W 

(105) 


F 

(40) 

F 

(40) 

F 

(40) 

F 

(42) 

r 

(45) 

F 

(48) 

Net Service chergei • reluae revenue 



ZZ41 


Z979 


2 994 

Z669 


Z690 


2 690 


2 690 


2 794 


2 941 


3147 

Other Revenue by ecurco 





















Other revenue 

3 


179 

F 

$4iD 

r 

$$9 

919 

F 

(1 990] 

F 

(1 099) 


(1 090) 


344 

F 

991 


1049 

Tula! 'Other' Revenue 

1 

itr 

TJIF 

55ir 

SlT 

(( Old) 

(( DIB) 

irm) 

344 

991 

1 049 
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Tariffs for indigent households are set out beiow: 


1 

Rates free of charge to the value based on market value of his property to the maximum of 
RaO 000 

2 

50 kWh free electricity per month 

3 

6 kiloliters of water free per month 

4 

Free refuse x 4 removal per month 

5 

Free sewerage per month 


Operating grants and transfers totals R69 814 miiiion in the 2011/12 financiai year and increases 
to R91 695 miiiion by 2014/15. Operating grants usually fluctuates upwards or downwards from 
year-to-year, as the revenue recognition for such grants depends only on compliance with any 
conditions attached to such grants and it is also dependant on the funding available from the other 
spheres of Government. The unconditional Equitable Share Grant, however, is a grant growing 
annually according to a formula determined nationally and such formula is applicable to all local 
authorities on an equal basis. The contribution for Councillors Allowances also increased 
significantly for the budget year. The following table gives a breakdown of the various operating 
grants and subsidies allocated to the municipality over the medium term: 
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EC13G El^a^ah^en^ (Ec) - Supporting Table SA1S Transfers and grant receipts 










2012/13 Medium Term Revenue & 

DescrlpUon 

Rel 

2MS/S 

2000/10 

2010/11 

Current Year 2011/12 












Expefltftmre 

R thauaBfld 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

201 2/13 

't’1 2013/14 

*2 2814/15 

TJErrerrs: 

1,2 










Operating Tranffer* and Gr*nU 














r 


F* 

r 

W 

r 

r 

W 

National Government: 



42 104 

50 535 

64 910 

63 910 

63 910 

72 497 

79 460 

87 245 

Local GovernfitentEquilabta Share 



ib 44d 

57 535 

STW 

6l 620 

STW 

— 

— ?n5ir 

ffTTSTT 

Finance Manegament 


SDO 

1000 

12S0 

1 500 

1500 

1500 

1500 

1500 

1750 

MunicIpBl Systems Improvement 


735 

735 

750 

790 

790 

790 

804 

870 

950 

MiO Opera Eng 










1 301 

NDfG 





1000 

- 

- 

400 

1500 

1 500 

Provincial Government: 


16 

82 

- 

- 

2 475 

2 475 

1 356 

- 

- 

Town RoviblisaSon 






tST 

' 7^ 




EPWP 






1625 

1 626 

1 356 

- 


LG SETA 


16 

82 



100 

100 




□iatrict Munlelpaltly: 


- 

- 

19 878 

19 256 

3 429 

3 429 

520 

535 

4 451 

Sanflaffert 




?iijr 







Ubrnry Grant 




485 


517 

517 

520 

535 

545 

SPU 






2659 

2659 




Other 






254 

254 



1 391 

Water 




13177 

10 S13 





2 515 

Other grant providers: 


31 872 

13 243 

- 

- 


- 

- 

- 




31175” 

ITS?!' 








Total Operating Tranafers and Grants 

5 

63 160 

55 5D0 

79 412 

84 166 

69 814 

69 814 

74 375 

79 995 

91 695 

Capital Tranjfer* and Grants 











National Government: 


SBia 

14 317 

22 217 

26 135 

4 480 

4 480 

26 145 

33 361 

36 774 

Municipal Infrasructure Grant (MIG) 



13817 

15 978 

raiTT" 


- 

22W 

23151" 

2TTfr 

Inlegraled National ElecIrilicaEan Programme 




5 000 

4 480 

4 480 

4 480 

4 000 

7 000 

5 000 

EPWP 



SDQ 

1 239 

2 438 


- 




NOPG 









3 000 

7 062 

Provincial Government; 


- 

- 

- 

- 

- 

- 

- 

- 

- 












District Municipality; 


1242 

1711 

3 243 

5 0S2 

- 

- 

- 

2 350 

- 

Senitetlorj 




rw 

2i5r 






Water 


1 242 

1711 

1 747 

2 800 




2 350 


Other grant providers: 


- 

- 

- 

- 

- 

- 

- 

- 

- 












Total Capital Tranefers and Granle 

S 

11 06D 

16 028 

25 480 

31 217 

4 480 

4 480 

26 145 

35 711 

36 774 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 


74 320 

71 536 

104 872 

115 383 

74 294 

74 294 

180 520 

115708 

128 470 


Revenue from capital transfers is indicated below is growing steadily from R26 145 in 2013 to 
R29 712 in 2015 million over the MTREF period. 


□oscripUon 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue 6 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

transiers recognised • capital 

6 016 

26470 

0 

31 217 

4 480 

4 480 

4 480 

26145 

3D 361 

29 712 


15 


Emalahleni Municipality 


Total revenue per municipal vote, including capital transfers, is listed below: 


EC136 EmalahlenI (Ec) ^ Table ^ Budgeted Financial Performance (revonuo and cxpendHuro by municipal vot8)A 


Vok Description 

R thousand 

Rel 

2DDBI9 

2009110 

2010111 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

PerecBst 

Budget Year 
2012/13 

Budget Year 

*1 2013/14 

Budget Year 
12 2014/15 

Revenue bv vote 

1 


















Vote 1 ‘ Council 



1861 


1 892 


1 150 

2 394 


5 053 


5 053 


2 528 


2 674 


.. 

1.1 " Council 


r 

1661 

r 

1892 

r 

1 ISO 

2 394 

F 

5 053 

F 

5 053 

F 

2 528 

F 

2 674 

r 


Vots 2 ^ Executive 










5 834 


5 834 







2.1 - Municipal Manager 


r 


r 

- 

r 

- 

- 

t 

5 834 

F 

5 834 

8^ 

“ 


- 

r 

- 

Vole 3 . Cerporele Service* 



42 


IT 


81 

11 


9 904 


9 904 


12 


12 


13 

3.1 . Huffijfi ResoiKces 


r 

42 

r 

77 

r 

81 

11 

r 

9 904 

r 

9 904 

F 

12 

r 

12 

r 

13 

Vote 4 “ Budget and TraaGury 



3615a 


51 271 


56 316 

71 712 


30 259 


30 258 


75 415 


81 603 


91 096 

4, 1 - Financial Services 


F 

33 968 

r 

48 060 

r 

53 576 

66 617 

r 

25 980 

F 

25 980 

F 

72 235 

r 

78111 

F 

87 466 

4.2- AsEesGmant Rales 


r 

2 241 

r 

3 211 

r 

2 739 

5 096 

P 

4 278 

F 

4 278 

F 

3180 


3 392 

F- 

3 629 

Vote 5 ■ IPED 



4 075 


1 347 


1 

1000 


7 095 


7 095 


403 


4 503 


8 565 

5.1 ■ PED 



4 075 

f 

1347 

F 

1 

1000 

r 

7 095 

r 

7 095 

F 

403 

F 

4 503 

F 

0 565 

Vote 6 ^ Community Services 



1 130 


816 


731 

1 252 


7 043 


7 043 


1 340 


1407 


1478 

6.1 - Cemmunity Sen; ices Admin 


r 

- 

r 

_ 

F 

37 

1252 

F 

1763 

F 

1 763 

F 


F 

- 

F 

- 

6.2 - Parks and Public Open Spaces 


r 

- 



F 

- 


P 

343 

F 

343 

f 


F 

- 

F 

- 

6.3 - Cemelarfes 


F 

27 


30 

F 

28 

_ 

F 

366 

r 

366 

F 

38 

F 

41 

F 

44 

6.4 . Community end toMn Hall$ 


r 

438 


205 

F 

123 

_ 

F 

874 

r 

874 


185 

r 

197 

F 

211 

6.5 ■ Librade$ 



211 


221 

F 

3 

_ 

F 

517 

r 

517 


521 

F 

536 

F 

546 

6,6 - Sport Fields 


V 

7 

F* 

4 

r 

3 

_ 

F 

402 

F' 

402 

F 

6 

r 

9 

F 

9 

6.7 * Resort 


r 

163 

F 

179 

F 

107 

_ 

F 

288 

r 

288 

F 

267 


284 

F 

304 

6,6 -Adrnin SuildingE 


r 

72 

F 

(D) 

r 

- 

_ 

F 

1653 

F 

1 653 

r 

1 

F 

1 

r 

2 

6.9 - Commonage 


r 

212 

f 

179 

F 

430 



836 

F 

836 

F 

319 

F 

338 

F 

362 

Vote 7 - Water And Ssnilellon 



(0) 




33 758 

28 741 


36 873 


3S 873 


29 229 


23 727 


25 817 

7.1 -SanllaHon 


w 

(0) 

P 

_ 

r 

(440) 

12 982 

F 

16 311 

r 

16 311 

r 

2 636 


2 804 

F 

3 001 

11 . Water 


r 


P 


r 

34 198 

15 759 

r 

20 562 

r 

20 562 

r 

26 583 

F 

20 922 


22 817 

Vote 6 ■ ReFuse 



3171 


2 579 


3 543 

2 965 


4 003 


4 003 


3 054 


3 249 


3 476 

6,1 - Re^se 


r 

3171 

r 

2 579 

r 

3 543 

2 965 

F 

4 003 

r 

4 003 

F 

3 054 

P 

3 249 


3 476 

Vote 6 T Roads Transport 



9 520 


28 554 


61 

2 279 


3 860 


3 880 


25 008 


27123 


28 723 

6. 1 . Licencing and RegisIraSon 


r 

1 180 

w 

1665 

F 

24 

1957 

r 

46 

r 

46 

F' 


r 

2174 

p 

2 326 

9,2 . React and Storm Water 


f 

B016 

r 

26 762 

r 

0 

_ 

r 

1 625 

r 

1626 

r 

23 503 

r 

23 361 

p 

24 712 

9.3 - Teohnitnl SOrvjcos Admin 



124 

r 

10/ 


57 

322 

w 

2189 

r 

2189 

F 

1505 

F 

1 588 

p 

1 684 

Vote 1D - Electricity 



4 278 


4 992 


5107 

4 655 


15 876 


16 878 


9 865 


13 592 


12 303 

10.1 - SlreelilgtiS 



0 


1510 

F 

66 


F 

832 


832 

F 

916 


1053 

p 

1 159 

10.2 . Eleebicily Trading ServitOG 


f 

4 278 


3 482 


5 041 

4 855 


14 844 


14 844 


8 749 

r 

12 539 

F 

11 144 

Vote 11 ‘ Housing Services 



3 382 


102 














11.1 - Housing 



3 362 


102 

F 



F 


F 


F 


r 

_ 



Total Revenue by Vote 

2 




100 767 

115 010 

125 598 

125 598 

146 654 

157 789 

171 470 


Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs 
and other charges were revised, local economic conditions, input costs and the affordability of 
services were taken into account to ensure the financial sustainability of the Municipality, 

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and 
other charges as low as possible. Municipalities must justify in their budget documentation all 
increases in excess of the 6 per cent upper boundary of the South African Reserve Bank’s 
inflation target. Excessive increases are likely to be counterproductive, resulting in higher levels of 
non-payment. 
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The percentage increases of Eskom bulk tariffs are far beyond the mentioned inflation target. 
Given that these tariff increases are determined by an external agency, the impact it has on the 
municipality’s electricity tariffs are largely outside the control of the Municipality, Discounting the 
impact of these price increases in lower consumer tariffs will erode the Municipality’s future 
financial position and viability. 

The municipality budgets for the non-payment of accounts based on past experience of recovery 
rates. The municipality applies it Credit Control Policy stringently but there are always situations 
where there are defaults on payment. The contribution for bad debt is increasing from 
R3 801 million in 2012/13 to R4 867 million in 2014/15 financial year. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a good 
measure of the cost increases of goods and services relevant to municipalities. The basket of 
goods and services utilised for the calculation of the CPI consist of items such as food, petrol and 
medical services, whereas the cost drivers of a municipality are informed by items such as the 
cost of remuneration, bulk purchases of electricity and water, petrol, diesel, chemicals, cement 
etc. The current challenge facing the Municipality is managing the gap between cost drivers and 
tariffs levied, as any shortfall must be made up by either operational efficiency gains or service 
level reductions. Within this framework the Municipality has undertaken the tariff setting process 
relating to service charges as follows. 


1 .4.1 Property Rates 

Property rates cover the cost of the provision of general services. Determining the effective 
property rate tariff is therefore an integral part of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the 
Municipal Property Rates Act, with the regulations issued by the Department of Co-operative 
Governance. These regulations came into effect on 1 July 2009 and prescribe the rate ratio for 
the non-residential categories, public service infrastructure and agricultural properties relative to 
residential properties to be 0,25:1. The implementation of these regulations was done in the 
previous budget process and the Property Rates Policy of the Municipality has been amended 
accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

" The first R15 000 of the market value of a property used for residential purposes is 
excluded from the rate-able value (Section 17(h) of the MPRA); 

■ 100 per cent rebate will be granted to registered indigents in terms of the Indigent Policy to 

a maximum valuation of R60 000; 

• The limit for indigent households is twice the amount of government social pensions. 

The municipality investigates a tariff structure consistent with operational requirements but also to 
ensure that the ratepayers are not over-burdened. 

The categories of rateable properties for purposes of levying rates and the proposed rates for the 
2012/13 financial year based on a general 5.4 per cent increase from 1 July 2012. 
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ASSESMENT RATES 1 

R*lll!l* 








Undeveloped land 

1.0 








Institutional 

|l,5 








land and Siuldlne^ 

i.g 

















Covemmont 

1.5 








Aerlcultural 

0.25 








Public service Infrastructure 

!0.25 








Public benefit oreantsatlon 

0.25 









i 



LD5D 

1.048 

1.D54 

1.054 

1.054 

flNANClfllVEARS 


IJOIS-JCHCI 


2011-2012 


2013-2014 

2014-201$ 

LADY FRERE [ 1 

0.0059 

0.0062 

0.0065 

0.0068 

0.0072 

0.0076 

DORDRECm' I 

0.0059 

0.0062 

0.0065 

04^ 

0.0072 

0.0076 

INDWE i 

0.0059 

0.0062 

0.0OG5 

0.0068 

0.0072 

0.0076 







Interest will be charged on all late payments. 

Property rates for registered indigent custofncrs wMI be subsidized as per the Indigent pt 

Bey. 












1 ,4,2 Sale of Water and Sanitation and the Impact of Tariff Increases 

South Africa faces similar challenges with regard to water supply as it did with electricity, since 
demand growth outstrips supply. In addition, recent droughts caused water carting to be 
introduced by the Chris Hani District Municipality. Consequently, National Treasury is encouraging 
ail municipalities to carefully review the level and structure of their water tariffs to ensure: 

Water tariffs are fully cost-reflective - including the cost of maintenance and renewal of 
purification plants, water networks and the cost associated with reticulation expansion; 

“ Water tariffs are structured to protect basic levels of service and ensure the provision of 
free water to the poorest of the poor (indigent); and 
“ Water tariffs are designed to encourage efficient and sustainable consumption. 

The municipality obtains water from the Chris Hani District Municipality (CHDM) and deliver the 
service on behalf of the CHDM. The CHDM reimburses the municipality for the difference in 
expenditure incurred in delivering the service and the cash received from consumers as payment 
for the services. The municipality is concerned, that claims are not properly done monthly which 
ends up annually that the District owns monies to the local municipality. 

Furthermore, the CHDM indicated that the water tariffs to the consumers are not cost reflective 
and as such the tariffs will increase substantially from the 2012/2013 financial year. 

Similarly, the CHDM also indicated the tariffs for sanitation are not cost reflective and may be 
subjected to significant increases. 
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WATCB 

. .1 1 




L 


FINANCIAL 


2D09-ZD1D 

2D1D-2D11 2011-2012 


2013.2014 

2D14-201S 1 





p 



TarriFicKclUdc VAT 





1046 

t 

{l06 










DomeltlcConiunmn :IMfllararil 







BasicyAvallabllltv Charge per month (6kl free water included) 




1.06 

106 

1.06 

DOaDRECHT 



Z9.66 

31.44 

32.95 


37.02 

39.24 

IN owe 



29.66 

3144 

32.95 


3702 

39.24 










ParKLconsumed 







OOftORECKT 



3.33 

3.53 

3.70 


4.15 

4.41 

IN OWE 



3.33 

3.53 

3,70 

9^. 

4,15 

4.41 









Domestic Consumerti tUnmettred) 








Baslc/Avallablllty Charge per month (Unmetered on sits) 


1 





LADY FRERE 



43.1$ 

4S.74 

47.93 


53.86 

57.09 

DORDRECHT 



43.JE 

45.74 

47.93 


53:86 

57.09 

INDWE 



43,15 

45,74 

47.93 


53.86 

57.09 










Basic/Availability Charge per mPHth (Standpipes) 







LADY FRERE ; 


43,15 

45.74 147.93 


53.66 

57,09 1 






. ■■ ' ' 

1 


Commercial Cpniumsra: flVlHtPretl) 












Basic/ Availability Charge per month 







DORDRECHT 



43.15 

45.74 

47,93 

> ' 

53.55 

57.09 

INDWE 



43.15 

45.74 

47.93 

81^ 

53.$5 

57.09 










Per KL consumed 







DORDRECHT 



3.33 

3.53 

3,70 


4.16 

4.41 

INDWE 



3.33 

3,53 

3,70 


4.16 

4.41 

LADY FRERE (FLAT RATE) 






itoQ 

28.62 

30.34 

DORDRECHT (UPCOMlNiS STRUCTUfieS) 






ferliij" 

44.52 

47.19 

INDWE (UPCOMING STUCTRES) 







44.52 

47.19 

Government Consumers: (Metnrinl] 






' 



Basic/Availabilitv Charge per rripnth 







DORDRECHT 


1?9,69 

190.47 |l99.61 

P'^1i-4Q I 

224.29 

237,74 1 





li 

[ .. 



Per KLoonsumed 







DORDRECHT 



3,33 

3.53 |3.70 

k92 

4.16 

4.41 1 










llUllffiUUtE 














LADY FRERE 



0 

0.00 

0.00 


D.00 

0.00 

DORDRECHT : 



0 

DlOO 

0.00 

I9.» 

0,0a 

0.00 

INDWE 



0 

0.00 

0,00 

0.01) 

0.00 

0.00 

6kl free plus2kl (or HIV/AIDS possitive, usage Speeding 6 kl standard tariff 
will apply 










! 

i 





Mew connection fans 







Reside rvtial 




625.00 

655.00 


735,95 

780,12 

Business 




1590.00 

1 E6B.31 

imM 

1 572.28 

1964.61 


















Although water inventory belongs to the CHDM, the municipality continuously explores ways to 
limit the water losses to an acceptable level. There will always be water line losses due to burst 
pipes and as repairs thereof requires flushing of systems before being distributed again. However 
any losses above 13% ts considered excessive by the Auditor-General's office and regarded as 
fruitless expenditure. 
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1 .4.3 Sale of Electricity and Impact of Tariff Increases 

NERSA has announced the revised bulk electricity pricing structure. A 16 per cent increase in the 
Eskom bulk electricity was given by NERSA. However, NERSA has indicated a 

11. 03 % tariff increase to municipalities will be effective from 1 July 2012. 

Considering the Eskom increases, the consumer tariff had to be increased by 1 1 ,03 per cent to 
offset the additional bulk purchase cost from 1 July 2012. Furthermore, it should be noted that 
given the magnitude of the tariff increase, it is expected to depress growth in electricity 
consumption, which will have a negative impact on the municipality’s revenue from electricity. 
Registered indigents will again be granted 50 kWh per 30-day period free of charge, 

ELECTRICITY TARIFFS & CHARGES f Exd VAT1 

Standard interest + 1,00% would be charged on all late payments 

Implementation subject to NER approval 

Tariffs are applicable throughout Emalahleni Municipality unless indicated otherwise 
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1 ELEdWOtV 


n 

All The Tariffs art VAT esduikfi i | 




1 , 

1 ' 



Fees exclude dbltt, trEnchlng and circuit brvvkir. 1 





1 





IfINANCIAL YEARS I 


2DO9-2D10 

2Ol0‘26ll 20ll'‘20l2 

J2D13-2014 2014-2015 ) 

Domestic Consumers! iPre-aaldl 





LZ23B 

r : 


! 







Stnule Phase (por KWh consurriecl) 




L2 


BLOCK! 

BLOCK 3 

DORDRECHT 


1.01 

0.76 

0.92 

1.12 

1.0247 

1.09 

1.09 

INDWE 

i Il.Ol 

0.76 

0.92 

1.12 

1.0247 

1.09 

1.09 


f 







DomestlcThree Phase ( per KWh consumed/EnercvCharce) 


1 





1 DORDRECHT 

Leave as 1 

1-26 

D.S6 

|l.03 ll.26 

l.i6 

1.09 

Lffl 









Domestic Consumers! f Metered! 















BasIc/AWarlabllilV Charge per month {Single Phase) 







DORDRECHT I 


4S,#5 

$6.32 

71,37 

61.00 

1,03 

1,09 

INDWE 


4i,g9 

S6.3Z 

71.37 

81.00 

1,09 

1.09 










Baslc/Avallabllltv Chaise per month (Three Phase] 







Idordrecht 




125.17 1 153,18 

172,90 

1.09 

1.09 









Per KWh consumed 








DORDRECHT 



0.61 

0.73 

0.89 

l.DO 

1.09 

1.09 

INDWE 



0.61 

0.73 

0.89 

1.00 

1.09 

1.09 









COMMERCIAL TARIFFS 













L 



1 \ 

Commercial Consumers: (Metered) 







Commercial 

Commercial 







Basic/Avallalblllty Chance per month ($|nitle Phase) 








DORDRECHT 



170,00 

2CM.00 

249.66 

278.00 

1.35 

1.35 

INDWE 



170,00 

204.00 

249.66 

278.00 

1.35 

1.35 









Dastc/AvallalblUtv Charsa per month (Three Phase) 








Idordrecht 



346.27 

415.52 I5DS.52 

568.60 

1.35 

135 









Per Kwh consumed/Enerev Charge. 








DORDRECHT 



0.61 

0.73 

0.89 

iJOD 

L35 

1.3E 

INDWe 



0.61 

0.73 

0.89 

1.00 

1.35 

1.35 







' 



Small Commercial Consumers! (Pre-oald meters) 














SInele Phase (per KWh consumed) 







DORDREChfT 1,22 was a 

p proved 

0,S6 

1,03 

1.22 

1.33 

1.3S 

1,35 

INDWE 


0,66 

1,03 

1.22 

1.33 

1,3S 

1.35 









Three Phase (per consumed). /Eneinv- 








|DOf^DR£CKT L24 was approved 

0.66 

1.04 

1,24 

USS 

1.35 

1.35 

INDWE 



0.S6 

1.04 

1,24 

ll35 

1.35 

1.35 










Laree Commercial Consumers! (Metered) 














Baslc/Avalla1bl[ltvChan(e per ntonth (Single Phase). 







Idordrecht 


[ 

333.75 1 

400.50 

490.13 

572.00 

1.35 

135 

liNDWE sktpfornow 1 

1133.'^ 1 

5Z0,54 

637.04 


1.35 

135 










Per KWh consumed/enerev Charge, 







DORDRECHT 


0.33 

0.40 

0.49 

D.5G 

1.35 

135 

INDWE 


0.30 

1.50 

1.84 

1.24 

1.35 

135 
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^Demand charge. 







DORDRECHT 


108.31 

129.97 

159.06 

172.9E 

1.35 

1.3S 

INDWE 


108.31 

129.97 

159.06 

159.06 

1.35 

1.35 






- 



Indigent Househsldt 

■ 




tllocfa]. 

Bloch 1 

Block 1 

r ^ 








50 Kw free elefitflcitv 








Per KVA sonsumed 1 








DORDRECHT 0.84waiacDr 

o.ss 

Dl69 

0.84 

0.84 

0.66 

0.66 

INDWE 

aS8 

0.59 

D.B4 

0.84 

0.66 

0.66 

1 








Percentage of Increase * 






1.1103 

L1103 

fte-wnnoctiflnfee: i 


1$5.00 

223.96 

243.661 

276.08 

306.54 

Tampering with meiefi ■ 1 


2 200.60 

2693,09 

2 990.14 

3 319.96 

3686.15 

New connections: I 







Single phase:- Residential ' 


512.00 

626:59 


772.43 

857.63 

Business 


963.04 

1 178.57 

1306 

1452.90 

1613.15 









Three phase:- Business Commercial {50KVA) 1 



2900.00 

3 549,02 


4 375.11 

4^7.69 

BUSlness/COrnmerdal (IDOKVA) 



7400.00 

9 056.12 

10055.01. 

11 164.03 

12395.4$ 


Electricity is regarded as a trading account which should make a profit, although NERSA monitors 
and limits this profit to about 10% if possible. The municipality does not make a profit on electricity 
and must implement ways of achieving a profit, without overburdening the consumers with 
exorbitant tariffs. The municipality needs to established the causes for electricity losses. The loss 
on the electricity service over the MTREF is 13,7 percent for 2012/2013 and 13,9 percent and 14,1 
percent for the outer years 

Electricity line losses should be continuously monitored as it can represent a significant financial 
loss for the municipality. In general electricity line losses of 10% is being regarded as “acceptable" 
in the industry and Emalahleni Municipality is well above that norm. 


Comparison between current electricity charges and increases 

It should further be noted that NERSA has advised that a stepped tariff structure must be used. 
The effect thereof will be that the higher the consumption, the higher the cost per kWh. The aim is 
to subsidise the lower consumption users (mostly the poor). The Municipality should comply with 
this requirement. 

1 .4.4 Waste Removal and Impact of Tariff Increases 

The Municipality will have to implement a solid waste strategy to ensure that this service can be 
rendered in a sustainable manner over the medium to long-term. The main cost drivers for this 
section are repairs and maintenance on vehicles, increases in general expenditure such as petrol 
and diesel and the cost of remuneration. In addition, the cost of new landfill sites, the effect of 
depreciation and rehabilitation on these landfill sites all plays an important role as cost drivers. 
Considering the deficit, it is recommended that a comprehensive investigation into the cost 
structure of solid waste function be undertaken, and that this include investigating alternative 
service delivery models. The outcomes of this investigation should be incorporated into the next 
planning cycle. 

Higher increases then inflation will not be viable in 2013/14 owing to the significant increases 
implemented in previous financial years as well as the overall impact of higher than inflation 
increases of other services. Any increase higher than 6 per cent would not only be counter- 
productive and will result in affordability challenges for individual rates payers raising the risk 
associated with bad debt, but also, although on a small scale, not assisting the national 
government in reaching the CPIX target of between 3 and 6 percent. 

The following table compares current and proposed amounts payable from 1 July 2012; 
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Comparison between current waste removal fees and increases 


REFUSE REMOVAL 

^ 

n 



1 




FINANCIAL YEARS 


12009-2010 2010-2011 2D11<2D12 


2013.2014 

2014.3015 1 






L043 




Tariffs exclude VAT 







Domestic Consumers! 







BasicMvalleblllty Charee par month 




1.057 

1-054 

1.054 

LADYFRERE I | 

5D.aa 

53.73 

56.31 

Ij^jAC 

62.55 

65.93 

PPRDRECHT : 1 

SD.aa 

S3.73 

56.31 


62,55 

65,93 

INPWE 1 1 

SD.R9 

53.73 

56.31 

. 53 

62.55 

65,93 


I 







COmmerdal Cnniumgra: 







BasIc/AvallablliCv Charne permonEh 







LADYFRERE 



101,65 

107.M 

112,60 


125.09 

131. 8S 

DORDRECHT 



101.65 

107, W 

112,60 

118,^ 

125.09 

131.85 

INDWE 



101.65 

107, 4a 

112,60 

118,68 

125.09 

131.85 









Gouernment Consumer; 








SasIc/AvallabllItvCharie per month 








lAOYFRERE I 



2Efi.3? 

2$1.25 

356.44] 

312.45 

329.32 

DORDRECHT 


2S3.9D 

263,37 

281,25 


312.45 

329,32 

INDWE 1 


iS3.$tl 

76S.37 

281.25 

396,44’ 

312.45 

329,32 










Indlgants; 







Ratic/AvallabllltyCharea per month 






lapyfrere 


- 

. 



- 

- 

DORDRECHT i 


- 

- 



. 

. 

INDWE 1 


- 

- 

, 

- 

. 


i 








1 






Special Refuse colleclinn 


185.93 

196.53 

205,96 

' 217^00 

228.81 

241.16 

Collection of Garden Refuse i 


185.93 

196.53 

205,96 

217,08 

228.81 

241.16 

Special Refuse CoUectJon - Government and Commercial 


220.95 

233,54 

244,75 

Jt^.97 

271.90 

286.58 

Tree- cutting Inside vArd ! 


2 100.00 

2219,70 

2326,25 

245L86; 

2 584.26 

2723.81 

Rubble per load/bullding remains 


- 

- 

238,14 

25Lffll 

264.55 

27&.&4 
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1.4.5 Overall impact of tariff increases on households 

The following table shows the overall expected impact of the tariff increases on different 
households. The National Treasury adjusted the way comparatives are being calculated and for 
that reason current tariffs are unfortunately not included. 

Note that in ail instances the overall impact of the tariff increases on household’s bills has been 
kept to about 6%, excluding the electricity adjustments. 
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EC136 Emalahleni|Ec) - Supporting Table 5A14 Household bids 


D escriptio n 

2012/13 Medium Term Revenue & Expenditure Framework 

2012/13 

2012/13 

+ 1 2013/14 

2014/1 5 

R ait d /cent 

% i n c r . 




-'Middle Income Range' 





Rates and services charges: 





Property rates 

5,4% 

399.64 

421 ,22 

443.97 

E fee trie Ity : 6 as Ic lev y 

5.4% 

75.22 

79.29 

83.57 

E le c trie ity ; C o n s u m p tio n 

1 1 .0% 

1 243.54 

1 380.70 

1 532.99 

W ater; B asic lev y 

6.0% 

34.93 

37.02 

39,24 

w a te r: C o n s u m p tio n 

6.0% 

117.66 

124,72 

132.20 

5 a n ita tio n 

5.4% 

65,23 

68,75 

72.88 

R e fu s e removal 

5.4% 

59.35 

62.55 

65.93 

Other 





s u b -to ta I 

8.9% 

1 995.57 

2 174.25 

2 370.78 

VAT on Services 





Total large household bill; 

B.9% 

1 995.57 

2 174.25 

2 370.78 

% increa$e/-de crease 


8.9% 

9.0% 

9.0% 






• 'Affordable Range' 





Rates and services charges; 





Properly rates 

5.4 % 

285.46 

300.87 

317.12 

E le c trie ity : B as Ic le v y 

5.4% 

76,22 

79.29 

83.57 

E le c trie Ity ; C o n s u m p tio n 

1 1 .0% 

621.77 

690.35 

7 6 6.49 

Water: Basic lev y 

6.0% 

34.93 

37.02 

39.24 

W a ter; C o ns u m ptfo n 

6.0% 

98.05 

103.93 

1 10.17 

S an Itatio n 

5,4% 

65,23 

68.75 

72,86 

Refuse removal 

5.4% 

59.35 

62.55 

65.93 

0 ther 





sub -to ta 1 

8.2% 

1 240.01 

1 342.76 

1 455.40 

VAT on Services 





Total small household bill; 

8.2% 

1 240.01 

1 342.76 

1 455.40 

% Increase/'decrease 


8.2% 

8.3% 

8.4% 






■ 'In d [g 0 n t' H D u s e h D Id receiving 





Rates and services charges; 





Property rates 

5.4% 

171,28 

180.52 

19 0.27 

E lec trie ity : B as ic levy 

- 

- 

- 

- 

E lec trie Ity : Consumption 

1 1.0% 

373.06 

414,21 

459.90 

W ate r; 6 a s ic le v y 

- 

- 

- 

- 

W ater; C ons urn ption 

- 




S an itatio n 

- 

- 

- 

- 

Re fuse removal 

- 

- 

- 

- 

0 ther 





s u b -to ta 1 

7.9% 

544.34 

594.73 

650.1 7 

VAT on S erv ices 


52.23 

^ 57.99 

^ 64,39 

Total small household bill; 

7.9% 

596.56 

652.72 

714.55 

% increase/^d ecrease 


7.9% 

8,0% 

8.1% 
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1.6 Operating Expenditure Framework 

The Municipality’s expenditure framework for the 2012/13 budget and MTREF is informed by the 
following: 


• Guidance provided by National Treasury in Circulars 58 and 59; 

• Balanced budget constraint (operating expenditure should not exceed operating 
revenue) unless there are existing uncommitted cash-backed reserves to fund any 
deficit; 

Funding of the budget over the medium-term as informed by Section 18 and 19 of 
the MFMA; 

The capital programme is aligned to the asset renewal strategy and backlog 
eradication plan; 

Operational gains and efficiencies will be directed to funding the capital budget and 
other core services; and 

• Limitation on tariff increases. 

The following table is a high level summary of the 2012/13 budget and MTREF (classified per 
main type of operating expenditure): 
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EC136 EmpIsfliBnE (Ec] - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification) 


standard Classification Description 

mm 

20DS110 

2010/11 

Current Year 2011/12 

2012113 Medium Term Revenue & 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Expenditure ■ Standard 










Municipal governance and administration 

20 eef 

21 206 

43 685 

45 036 

41 730 

41 730 

46 693 

49 869 

54116 

Executive and council 

10 428 

(5 167) 

16131 

20 064 

21 027 

21 027 

23 219 

24 309 

26 275 

Mayor artcf Council 

8 883 

(7 703) 

11553 

14 910 

1$ 038 

16 036 

17 034 

18 168 

19 132 

Municipal Manager 

1 ?4S 

2 535 

4 576 

5 975 

4 389 

4 989 

6185 

6141 

7143 

Budget and treesury olltce 

3 213 

16 693 

16 93S 

15 045 

10 332 

10 332 

12 213 

13 275 

14 506 

Corpora^ services 

7 040 

7 381 

9 959 

9106 

10 371 

10 371 

11 261 

12 205 

13 335 

Human Resources 

7 040 

7 381 

9 959 

9106 

10 371 

10 371 

11281 

12 285 

13 335 

Comm unity and public safoty 

8 628 

3 959 

6 098 

11 568 

$395 

8 395 

21 376 

24 393 

27 986 

Community and social services 

3 580 

2 631 

4 337 

10166 

5 788 

5 788 

8 508 

9 056 

9 861 

UbrprlsB and Archives 

210 

246 

280 

- 

294 

294 

323 

353 

386 

Community halls snd Fscllltles 

702 

375 

616 

- 

567 

567 

1620 

1 743 

1 883 

Cemeferies & Crematoriums 

121 

47 

205 

- 

242 

242 

469 

500 

552 

0 trier Community 

2 54G 

1962 

3 236 

10186 

4 685 

4 685 

$095 

6 451 

7 039 

Sport and recmafon 

146 

144 

217 

355 

798 

798 

322 

951 

1084 

Public salbly 

396 

362 

314 

- 

658 

656 

11087 

12 789 

15 289 

Housing 

4 504 

622 

1230 

1027 

i 151 

1151 

1459 

1 597 

1 751 

Fconomlc and env/ronmentat services 

9482 

6 962 

1Q9SS 

37 795 

25 983 

25 983 

17 710 

10 400 

17 693 

Planning and development 

4 670 

3M7 

3 645 

7 054 

7B40 

7 840 

8 241 

5 919 

6 404 

Economic Develapment/Plannlng 

4 676 

3 097 

3 645 

7 054 

7 840 

7 840 

0 241 

5 919 

6 404 

Tovm Planning/Building enforcement 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Licensing & Regulation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Road franspod 

4 607 

5 865 

7 310 

30 741 

16 142 

18142 

9 469 

10 482 

11290 

Roads 

3 325 

4 499 

7 256 

29 477 

16 860 

16 860 

9 441 

9 047 

9 753 

Werilcle Ucenslng and resting 

1 261 

1 366 

54 

1 264 

1 283 

1 283 

20 

1435 

1536 

Trading services 

6 833 

6 396 

15 927 

54 273 

37 081 

37 061 

34 725 

33 337 

36 040 

Electdclty 

4 892 

5 820 

12 578 

16 467 

15 479 

15 479 

2 571 

3 318 

3 621 

Electricity Distrib ulian 

4 692 

5 620 

12 578 

16 467 

15 479 

15 479 

2 571 

3 318 

3 621 

Electricity Generetion 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 

0 

(0) 

- 

18 S59 

11 959 

11959 

18 260 

15146 

16 337 

LVafor Distribution 

0 

(0) 

- 

18 559 

11 959 

11959 

10 266 

15146 

16 337 

Waste wafer managemenl 

" 

- 

- 

15 264 

6 285 

6 285 

10 590 

11338 

12 180 

Sevierage 

- 

- 

- 

15 264 

6 285 

6 285 

10 598 

11 330 

12100 

WasiB managemenl 

1942 

2 778 

3 349 

3 983 

3 338 

3 338 

3 289 

3 536 

3 893 

Solid Waste 

1942 

2 778 

3 349 

3 903 

3 330 

3 338 

3 289 

3 536 

3 893 

Other 

- 

- 


- 

- 

- 

- 

- 

" 

Total Expenditure • Standard 

45 623 

42 526 

76 066 

148 672 

113 169 

113 169 

120 504 

123 999 

135 S3S 
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The budgeted allocation for employee related costs for the 2012/13 financial year totals 
R31 571 million, which equals 26.20 per cent of the total operating expenditure. This percentage 
increases to 26.3 and 28.4 per cent in the outer years of the MTREF period. Should electricity bulk 
purchases and depreciation be excluded, in order to compare it with other municipalities on an 
more equal basis, the costs represent 29.9 per cent of the expenditure and Increase to 33.5 and 
34.1 per cent in the outer years. Based on the guidance provided by National Treasury in Circular 
58 and in the absence on a new collective agreement on increases, salary increases have been 
factored into this budget at a percentage increase of 7.5 per cent plus notch increases for the 
2012/13 financial year. An annual increase of 7.5 per cent has been included in the two outer 
years of the MTREF. 

The cost associated with the remuneration of councillors is determined by the Minister of Co- 
operative Governance and Traditional Affairs in accordance with the Remuneration of Public 
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has been 
taken into account in compiling the Municipality’s budget. 

The provision of debt impairment was determined based on an annual collection rate of 15 per 
cent and the Debt Write-off Policy of the Municipality. For the 2012/13 financial year this amount 
equates to R3 801 million and escalates to R4 867 million by 2014/15. While this expenditure is 
considered to be a non-cash flow item, it informed the total cost associated with rendering the 
services of the municipality, as well as the municipality's realistically anticipated revenues. 

Provision for depreciation and asset impairment has been informed by the Municipality's Asset 
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate of 
asset consumption. Budget appropriations in this regard total R3 642 million for the 2012/13 
financial and equates to 3 per cent of the total operating expenditure. In order to measure it 
against other municipalities, if electricity bulk purchases are eliminated, it represents 3.3 per cent 
of the expenditure. The average for local municipalities in recent research is 1 1 ,76 per cent, and 
this small difference indicating that expected useful lives and depreciation rates are realistic. 


Bulk purchases are directly informed by the purchase of electricity from Eskom. The annual price 
increases have been factored into the budget appropriations and directly inform the revenue 
provisions. The expenditures include distribution losses. Electricity bulk purchases represents 9.4 
per cent of expenditure and increase to per cent and 11,7 per cent in the outer years. If 
depreciation is excluded, the percentage is 9.7 per cent for the budget year and increasing to 1 1.3 
per cent and 12.35 per cent in the outer years. 

National Treasury is introducing a new Chart of Accounts and additional expenditure line-items In 
the budget. One of these line-items is "Other materials”. Other materials comprise of amongst 
others the purchase of fuel, diesel, materials for maintenance, cleaning materials and chemicals. 
This group of expenditure has been identified in order to measure sustainability of the 
Municipality's infrastructure. The municipality's financial systems are, however, not yet ready to 
implement this change and will be addressed in future budgets. 
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Main operational expenditure categories for the 2012/13 financial year 
1.5.1 Priority given to repairs and maintenance 

Aligned to the priority being given to preserving and maintaining the Municipality's current 
infrastructure, the 2012/13 budget and MTREF provide for extensive growth in the area of asset 
maintenance, as informed by the asset management policy and repairs and maintenance plan of 
the Municipality. In terms of the Municipal Budget and Reporting Regulations, operational repairs 
and maintenance is not considered a direct expenditure driver but an outcome of certain other 
expenditures, such as remuneration, purchases of materials and contracted services. Considering 
these cost drivers, National Treasury requires municipalities to adapt their costing systems to 
reflect these costs as Repairs and Maintenance. The municipality financial systems, as yet, cannot 
provide for this request and it will be implemented in future budgets. 

During the compilation of the 2012/13 MTREF operational repairs and maintenance was identified 
as a strategic imperative owing to the aging of the Municipality's infrastructure and historic 
deferred maintenance. To this end, the municipality identified this, together with other strategic 
items, as priority to be investigated and changes to be incorporated into the next budget, if not 
already to the 2012/2013 Adjustments Budget. The table below provides a breakdown of the 
repairs and maintenance in relation to asset class; 
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EC136 Emalahlenl (Ec) - Supporting Tabla SA34c Repairs and maintenance expenditure by asset cIass 


Description 

Ref 

2Km 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framewprii 

R th0o$4ind 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Repairs and milntenahce expenditure by Asse 

tClutiSubr^lns 









InlrBBtruetu^ 


3S0 

279 

891 

1970 

1400 

1400 

4 950 

2 440 

2 611 

Lifiaii true lure • Road transport 


276 

211 

447 

786 

7Z0 

720 

020 

673 

934 

Rosdj, Pfverfloott S 


\5i 

191 

342 

524 

6Q0 

600 

552 

562 

623 

Slomi watsr 


132 

2D 

105 

262 

120 

t20 

276 

291 

311 

Inlras true lure - ElecSicity 


89 

60 

445 

1 033 

100 

180 

701 

665 

925 

GenersUon 


- 

- 

- 

- 

- 

- 

- 

- 

- 

7ransrn/ss/w) £ Refrculat/on 


6 

57 

366 

105 

105 

105 

110 

116 

125 

S/ftW Lj9h/''*9 


82 

11 

70 

928 

75 

75 

590 

748 

601 

Intraatuciire ^ Water 


- 

- 

- 

158 

500 

500 

3 422 

703 

752 

Dams £ Reservorm 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water purtAcairon 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rettcutal/on IVater 


- 

- 

- 

158 

500 

500 

3 422 

703 

752 

Inli'es (rue hire ■ Sartilalion 


- 

- 

- 

- 

- 

- 


- 

- 

Reticu/atwn 


- 

- 

- 

- 

- 

- 


- 


Seweraae pun/icalion 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Inlras true hire • Otter 


15 

- 

- 

- 

- 

- 

- 

- 

- 

Waste Ma/iager»enl 


IS 

- 

- 

- 

- 

- 

- 

- 

- 

TfJVKpQitftlon 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Gas 


- 

- 


- 

- 

- 

- 

- 

- 

Other 

3 

- 

- 

- 

- 

" 

- 

- 

- 

- 

Community 


S3 

68 

41 

497 

10 

ID 

304 

434 

464 

Parlis & gardens 


s 

4 

7 

74 

- 

- 

86 

92 

98 

Gporfi Fields & sbdie 


7 

26 

IS 

44 

10 

10 

46 

49 

53 

Swlrnmiiig pools 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Communi^ Dalis 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Recreational faclllbes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Fire, salety & emergency 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Security amJ pOliCind 


20 

- 

- 

243 

- 

- 

120 

142 

152 

Buies 

t 

- 

- 

- 

- 

“ 

- 

- 

- 

- 

Clinics 


- 

- 

- 

- 

- 


- 

- 

- 

Museums & Art GalterleE 


- 

- 

- 

- 

- 

- 

- 

- 

- 

CemelerieB 


80 

29 

19 

136 

- 

- 

142 

151 

161 

Social ren&l housing 

8 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage aseirts 


_ 

_ 

_ 

_ 



- 

- 

- 

Buildings 


- 

- 

- 

- 

- 

“ 

- 

- 

- 

Other 

9 

- 

- 

- 

- 

- 

- 


- 

- 

Inuestmenl properties 


_ 

_ 


- 

- 

- 


- 


Mousing deualopmenl 


- 

- 

- 

- 

“ 

- 


- 


Other 


- 

- 


- 

- 

" 

- 

- 

- 

Other assets 


1253 

1014 

1574 

3 686 

3198 

3190 

5 406 

4 301 

4 602 

General vehicles 


673" 



— 


1 436 

nss" 

rssT 

TEST 

TMT 

Specialised vehicles 

10 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Plant & equipment 


98 

58 

156 

760 

1 547 

1 547 

2 231 

1372 

1468 

Compulars - hardw arstequipmenl 


- 

- 

- 

10 

2 

2 

32 

12 

12 

Furniture and other olScc equipnienl 


34 

59 

63 

247 

68 

68 

295 

306 

328 

Absttoirs 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Markets 


- 

- 

- 

- 

“ 

- 


- 

- 

Civic Land and Building a 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Buildings 


451 

66 

463 

862 

146 

146 

1 066 

979 

1 047 

Other Land 


- 

- 

- 

- 

" 

- 

- 

- 

- 

Surplus Assets - (Inveslmentor InventDry) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 


- 


- 

- 

- 

- 

- 



Agricultural assets 


- 


- 

- 

- 

- 

- 

- 

- 

List sub-cISsS 


_ 

_ 

_ 

_ 

_ 

. 

. 

. 

- 

Bjologli^el assets 


- 

- 

- 

- 

- 

~ 

- 

- 

- 

Lisf suO'Clsss 


” 

” 

” 

am 

_ 

" 

"" 

- 


Intangibles 


_ 

_ 

_ 



. 


- 


Computers - solM are & programming 


r 1“ 

r 1 “ 

^ 1“ 

r 


¥ 




Other fAst sub-class} 


F _ 

r « 

r ^ 

li* 

r _ 

r 

F _ 

r _ 

TdUI Repairs and Maintenance Expenditure 

1 

1725 

1351 

2 906 

6162 

4 608 

4 600 

10 032 

7175 

7 877 
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Free Basic Services: Basic Social Services Package 

The social package assists households that are poor or face other circumstances that limit their 
ability to pay for services. To receive these free services the households are required to register 
in terms of the Municipality's Indigent Policy. The target is to register all indigent households 
during the 2012/13 financial year, a process reviewed annually. Detail relating to free services, 
cost of free basis services, revenue lost owing to free basic services as well as basic service 
delivery measurement is contained below. (Note that Water and Sanitation, although provided by 
the municipality, is the function of CHDM) 

The cost of the social package of the registered indigent households is financed by the 
municipality self and largely by utilising the municipality’s unconditional equitable share, allocated 
in terms of the Constitution to iocal government, and received in terms of the annual Division of 
Revenue Act. The income foregone as a result of free basic services totals 
R4 821 million in the budget year and increasing to R5 665 million and R6 033 million in the outer 
years. 

1.6 Capital expenditure 

The following table provides a breakdown of budgeted capital expenditure by vote: 


EC136 EmalahlenI (Eg) ■ Tsfali AS Budgeted Capital ^Xpatidltyra by wote, standani classIflcHUon gnd funding 


Voto Diicrlpllan 

RbI 

2004/9 

2009/10 

2010/11 


Current Year 2014/12 


2012/13 Medium Term RnvenuBA 

Expenditure Framawnrk 

R theuttiid 

1 

Audited 

OuiconiB 

Audited 

Outcome 

Audited 

Puteeme 

Original 

Budget 

AdjuBtod 

Budget 

Full Year 

ForBcail 

Pre.audit 

Dutcoma 

Budgat Year 

2012/13 

Budget Year 
t1 2013/14 

Budget Year 

12 2014/15 

Cipltal Dipondlliirt . Vikt 4 

Mulu-ytar *KPttldlturt In bv appropriated 

2 











Vcb 2 - ExBculivB 


- 

- 

- 

. 

. 


_ 

_ 

_ 


Vob 3 • Cotponki Enrv icQS 


- 

- 


450 

. 

_ 

_ 

_ 

„ 


Vob 4 * tisMury 


793 

1 BID 

.. 

040 

_ 

_ 

- 

- 

_ 


Vdtsi-IPED 


- 

20 

- 

20 

- 

- 

- 

. 


_ 

Vdta 6 - CommurtEly SorvicBS 


1 ISO 

3 3S3 

- 

557 

. 


. 

_ 

_ 

_ 

Vota 7 • VUab' And Saniblbn 


- 

4 6S0 

T, 

5DS2 



_ 

_ 

_ 


Vob fl . Rgfuse 


7160 

750 

- 

350 

- 

_ 

- 

2DD0 

5 ODD 


Veto 9 - Reads Transpwt 


B41B 

14 BBT 

- 

21 565 

- 

- 

- 

1 995 

2 499 

_ 

VdblO-Electicitr 


- 

B10 

- 

4 4SQ 

- 

- 

. 

_ 

_ 


Vob 11 • Housing Sonrico; 


- 

1013 

- 

- 

- 

- 

- 

- 

- 

- 

Capllal muItt-jrBir Dipendlturo luh.total 

7 

IT 537 

27 D75 


33 244 

- 

- 


3 9^95 

7 489 


SInflIt-yatr tXCtlidllUfB (o appropriated 

Vob 1 T Council 












Vob Ex Dcutive 


- 

- 

- 

- 

- 

- 

- 

18D 

170 

IBS 

Vote 3 - Cdfporab Saniicai 


- 

- 

- 

- 

ISO 

1S0 

1S0 

15D 

140 

120 

Vob 4 - Biidgol And Tmaiury 


- 

- 

- 

- 

730 

730 

730 

900 

010 

740 

Vnto S ■ IPEP 


- 

- 

- 

- 

.. 

- 

- 

1275 

75 

6D 

Vob 6 ‘ CemmunHy Services 



- 

- 

- 

61 

61 

51 

6 550 

140 

120 

Vob 7 - Wabr And Sanlbti’on 


- 

- 

- 

- 

- 


_ 


_ 

_ 

Vob B - RoliiBB 


- 

- 

- 

bT 

550 

550 

550 

_ 

_ 

_ 

Vob 9 • Roads Transport 


- 

- 

- 

_ 

- 

- 

- 

ID 900 

16 003 

24 632 

Vob 10 - EJeettolV 


- 

- 

- 

- 

- 

- 

- 

r. 



Vob 1 1 - Housing SBTuicai 


- 

- 

- 

- 

" 

- 

- 


- 

- 

Capital i[nglD>yiiar Bipondlbira iu|i‘totAl 


- 

- 

- 

- 

nrr 

THT 

nsr 

isW 

Tt'Jsb' 

’ i6 057 

ToUl Capital Expandlturo . Vota 


IT 537 

27 075 

- 

33 244 

1 521 

1 521 

1521 

23950 

24 036 

26 057 
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The following table provides more information on the breakdown of the capital budget and the 
related maintenance of assets. 
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Peicription 

R Uiousand 

Ret 

1 

2008(9 

2009(10 

2010(11 

Current Year 2311(12 

2012(13 (Medium Term Revenue £ 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adi u sled 
Budget 

Full Year 

Forecast 

Budget Year 
2012(13 

Budget Year 

+1 2013/14 

Budget Year 

*2 2014/15 

Repairs and maintenance eipendiiurB by Acist ClasErSub-claae 

















InfraGtructura 


3SI) 


273 


SSI 


197S 


1 400 


1 400 


4 950 


2 440 


2 011 

Infas true lure ^ Road franspcrt 



276 


211 


447 


786 


720 


720 


020 


973 


934 

Rosds, PBvimtnti 5 Bridges 



1S4 


191 


342 


524 

r 

600 

F 

600 


552 

F 

S82 

F 

623 

5(0/771 WilfW 


F 

122 

F 

20 


105 

F 

262 

r 

120 


I20 


276 

f 

291 

r 

311 

(nfrasIruclurB - Efactlctt^ 


F 

09 

F 

6S 


445 


1033 

r 

180 


ISO 


701 


865 


925 

Generallon 


r 

- 

r 

- 


- 


- 

r 

- 


aw 


T, 



r 

_ 

TT'ansffl/ss/o/i £ RelltMitin 


r 

6 


57 


365 


105 

r 

105 


105 


110 


116 

r 

12S 

5(fce( Ughling 


r 

02 

F 

11 

r 

70 

r 

920 

r 

75 


75 


690 


748 


SOI 

Intjistvclure - 


F 

- 

F 

- 


- 

F 

158 

f 

500 


5(K) 


3 422 


703 

r 

752 

Da/77a £ Reservalis 


r 

- 

F 

** 


- 

f 

_ 

f 

_ 

' 

_ 


- 


. 

r 

_ 

Water purilICBiiBi] 


r 

- 

W 

- 


- 

r 

- 

F 

- 




- 


- 

F 

- 

Rtticatatlan tValor 



- 

f 

- 


- 


150 

r 

500 


500 


3 422 


703 

r 

752 

miasfcgclurs - SjinrSioil 


r 

- 


- 


- 

r 

- 

r 

_ 


_ 

F 

_ 


_ 

f 

_ 

Relic u/a(ion 


r 

- 

r 

- 


- 

r 

_ 

If 

- 


- 


- 



F 

. 

Sewerage purillcBtlon 


r 


r 

- 


- 

f 

- 

r 

- 


- 


- 


- 

F 

- 

Intastueture ■ Diner 


r 

1S 

r 

- 


- 

r 


F 

. 


. 


. 


_ 

r 

_ 

Wa$(e Managoment 



10 

F 

- 

F 

. 

F 

. 

F 

. 

F 

_ 




_ 

F 

_ 

rrensflorl 3(7077 

2 

r 

- 

F 

- 

r 

_ 

r 

_ 

F 

_ 

F 

_ 

f‘ 

_ 


„ 

r 


Gbs 


r 


r 


r 


f 


F 


r 


F 




r 


Older 

3 

f 


p* 

- 


- 

r 

- 

F 

- 

r 

- 

F 

- 


- 

F 

- 

Community 



S3 


S3 


41 


497 


ID 


ID 


394 


434 


464 

ParKa £ gendsna 



5 


4 


7 


74 


- 




05 


"'55' 


55" 

Sport Fields & stadia 



7 


26 


15 


44 


to 


10 


46 


49 


53 

Swimming pools 



- 


- 


- 


- 


- 


- 


- 


- 


. 

Oommunily halls 



- 


- 


- 


- 


- 


- 


- 


- 



Libraries 



- 


- 




- 


- 


_ 


_ 




_ 

Recrealanal tcililies 



- 


- 


- 


- 




. 


. 


_ 


_ 

Fire, aalely & emergency 



- 


- 


- 


- 


- 


- 




- 


_ 

Securih’ end policing 



28 


- 


- 


243 


- 


- 


120 


142 


152 

Suses 

7 


- 


- 


- 


_ 


- 


_ 


_ 


- 


« 

Clinics 



- 


- 


- 




- 


_ 


_ 


_ 



MuieumJ £ All esIImilTS 



- 


- 




. 


. 


. 


-a 


_ 


_ 

Cemeteries 



SO 


29 


19 


136 




- 


142 


151 


I6l 

Social rental housing 

8 


- 


- 


- 


- 




- 


. 




_ 

Other 



- 


- 


- 


- 


- 


- 




- 


- 

Heritage eaaets 



_ 

- 

- 

_ 

_ 



_ 

Buildings 



- 


- 


- 


- 


- 


- 


- 




_ 

Otfier 

g 


- 


- 




- 


- 


- 


- 


- 


- 

Investment groperUes 









_ 


_ 


_ 


_ 





Housing development 



- 


- 


- 


- 


- 


- 


- 


- 


. 

Otier 



- 




- 


- 


- 


- 


- 


- 


- 

Oilier assets 



1 25E 


1014 


1574 


3 606 


319S 


3138 


5 488 


4 301 


4 002 

GertCfsl vehicles 



s?r 


w 


w 




TW 


TW 


TBET 


— r53F 


TW 

SpeciellsDd vehicles 

ID 


- 


- 


- 


- 


- 


- 


- 


- 


. 

Plant £ equipment 



90 


50 


155 


750 


1 547 


1547 


2 231 


1372 


1 4ES 

Computers - ha/dware/equipmert 



- 


- 


- 


10 


2 


2 


32 


12 


12 

Fumllure and other ollice eguipmem 



34 


59 


53 


247 


65 


50 


295 


306 


328 

Abattoirs 



- 


- 


- 


- 


- 


.. 


. 


_ 


_ 

Mat£els 



- 


- 


_ 


_ 


_ 


- 


I.. 


_ 


_ 

Civic Land and Buildings 



- 


- 


- 


- 


- 


- 


- 


r. 



OPier Bulklings 



451 




463 


862 


146 


t46 


1 066 


979 


1047 

Other Lend 



- 


- 


- 




- 


_ 


- 


_ 


. 

Surplus Asset - (Investment or Inven^iy) 



T- 


- 


- 


- 


- 


- 


- 


- 


_ 

Other 



- 


- 


- 


- 


- 


- 


- 


- 


- 

AgrlWJturel assets 


- 

- 

- 

- 

- 

- 

- 

- 


List sub'ilass 


_ 

- 

- 



“ 


” 

” 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

L/s( sub-class 


- 

_ 

- 

- 

" 

“ 

_ 

_ 

_ 

Intangibles 


- 

_ 

- 

_ 

_ 



_ 

_ 

Computers - solhare £ programming 



- 


- 


- 


- 


- 


- 




- 


_ 

Other (l/sl sub-clessj 



- 


- 


- 


- 


- 


- 


- 


- 


- 

Total Repairs and Maintenance Expenditure | 1 

i72S 

i 351 

2 5DE 

5162 

4 600 

4 000 

10 032 

717S 

7 677 1 
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1 .6.1 Future operational cost of new infrastructure 

The future operational costs and revenues associated with the capital programme have been 
included in Table 61 MBRR SA35 on page 91. This table shows that future operational costs 
associated with the capital programme totals R2,2 million in 2012/13 and escalates to R4,4 million 
by 2013/14. This concomitant operational expenditure is expected to escalate to R6,5 million by 
2014/15. It needs to be noted that as part of the 2012/13 MTREF, this expenditure has been 
factored into the two outer years of the operational budget. 


EC136 Emalahlanl (Ec) -Supporting Table SA35 Futura fin an cia limp licgtio ns of ths capital budget 


Vote Description 

Ref 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Forecasts 

R thousand 


DudgetYear 

Budget Year 

Budget Year 

Forecast 

Forecast 

Forecast 

Present 


2012/13 

■M 2013/14 

+22014/15 

201316 

2016/17 

2017/18 

value 

Capital expandituro 

1 








Vote 1 - Cooroi 


- 

~ 

- 





Vote 2 - Execufiv e 


180 

1?0 

186 





Vote 3 - Corpofab Serv ices 


150 

140 

120 





Vote 4 - Budget and Tresuy 


900 

810 

?40 





Votes- FED 


?5 

?5 

60 





Votes -Ccmrriuriti^ Servicss 


6550 

140 

120 





Vote? -WfaferAndSariKion 


- 

- 

- 





Vote 8 ■ Refise 


2000 

5000 

- 





Vote 9 - Reads Transport 


14 095 

18501 

24832 





Vote 10- Bedrid t/ 


... 







Vote 1 1 - Hoieiig Services 

List sntSysmmryif ^p/caiWe 









Total Capital Expenditure 


23990 

2TOB" 


- 

- 

- 

- 

Future Operation al coat$ by vpte 

2 








Vote 1 - Counct 

Vote 2 - Execute 

Vote 3 - Corperab Sen/ Ices 

Vote4 - Budgetand Treasury 

Vote 5 -RED 

vetefj -communiiy Services 

Vote? ■ V\bferAnd Saria»n 

Vote 8 - Refuse 

Votes - Roads Transport 

Vote 1 0 ■ Bee IrictV 

Vote 1 1 ■ HoLsrig Services 
enliy sunmary if sppticablB 









Total future operational costs 

Future revalue by source 

3 





” 

- 

" 

Property rates 

Pmperly rates - penatttes & oioileefen chages 
Service ebages - Secbcily revenue 

Service chages -wafer revenue 

Service chages -sarifefon revenue 

Service charges - retfie revenue 

Service chages - other 

Rent^ of feciSes andequpmert 

List athdrrsi/enuessQunxsif apficatle 

List entiysiDmary if applicable 









Total future revenue 


- 

- 

- 

- 

- 

- 

- 

Net Financial Implications 


23950 

24838 

26057 

- 

- 

- 
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Emalahleni Municipality 


1.7 Annual Budget Tables 

(The following pages present the ten main budget tables as required in terms of section 8 of the 
Municipal Budget and Reporting Regulations. These tables set out the municipality's 2012/13 
budget and MTREF to be approved by the Council. Each table is accompanied by explanatory 
notes on the facing page.) 
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Emalahleni Municipality 


EC136 Emalahleni (Ec) - Table A1 Budget Summary 


hsiGrIptiDn 

Rthouaindt 

ZDGSJg 

2089)10 

2D1DI11 

Current Year 2011)12 

2012/13 Medium Term Revenue S 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audrlad 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audU 

outcome 

Budget Year 
2812/13 

Budget Year 
+1 2013/14 

Budget Year 
*2 2014/15 

Financial Farfcrmanee 











Pmperty raba 

tsei 

3 085 

1 772 

5 096 

2 473 

2 473 

2 473 

2 690 

2 960 

3 060 

Sarvica chsigea 

5 03S 

5 838 

6 899 

13 024 

IS 180 

15180 

15 180 

11 653 

11 527 

12 583 

Ihvailmenl itvAnua 

3 910 

2 397 

1 830 

2 592 

1 265 

1265 

1265 

14 

14 

15 

Tranabra recognlaad - apaiatiahal 

4f 159 

40 485 

67 337 

65 429 

82 529 

82 529 

92 529 

75 541 

87 675 

96 757 

Other own revenue 

2 251 

8 570 

3 544 

28 970 

10 414 

18 414 

18 414 

30 622 

23 754 

25 847 

Total RevCnUi! (filteludlng cipital transfer! 

54 319 

G4 174 

101 362 

115 010 

119 86D 

119 860 

1 19 660 

120 508 

126 030 

140 263 

and DDntrlhJtidna) 











Employee ooab 

15 959 

JIM" 


35W 

JTsSr 

31 561 

31 561 

STstT 

34 728 

382D1 

Remune ration ol course lliora 

5 742 

5 934 

6 776 

9 791 

9 409 

9 409 

9 409 

9 257 

9 813 

10 401 

Depreciat'on & aaael Impalimenl 

- 

- 

- 

679 

4 200 

4 200 

4 200 

3 642 

5 971 

6 671 

Finance charges 

1 477 

47 

21 

- 

26 

26 

26 

133 

138 

148 

Mebrials and bulk prut bases 

4114 

5 062 

7 291 

9179 

10 200 

ID 2DD 

10 200 

11361 

13 237 

16 769 

Tranalara artd grants 

- 

- 

- 

34 507 

- 

- 

- 

- 

- 


Other ex penditure 

17 3S6 

27 305 

35 093 

56 046 

56 516 

56 516 

56 516 

64 521 

56 715 

63 160 

Total Expenditure 


41 542 

76 661 

148 671 

111 911 

111 911 

11T911 

'120 504 


— mi4(r 

Svrplosf(Pef)cit] 

JtTT 

22 632 

24 701 

(33 661) 

tW 

7 949 

7 949 

4 

TJIT 

r53r 

Tranaiera reeogniaed ■ capital 

9 010 

26470 

0 

31217 

4 490 

4 480 

4 480 

26 14S 

30 361 

29 712 

Conblhullons recogniaed - capital & eonbifauled a 


- 

- 

(2 026) 

- 

- 

- 

- 

- 

- 

Surp[ua/(DDficlt) after capital transfer* t 

17 797 

49 103 

24 701 

(4 470) 

12 429 

12 429 

12 429 

26 1S0 

33 769 

35 636 

conlrlbutloni 











Share of suipliia/ {delicil} of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

SurpItuffOcfleit) for tho yoar 

17 787 

'49 103 

24 701 

(4 470) 

12 429 

12 429 

12 429 

26150 

33 799 

35 636 

Capital axpandlture & funda aources 











Capital expenditure 

17 557 

27 p7B 

- 

33 244 

1521 

1521 

1 521 

23 950 

24 936 

26 057 

Ttanabra recognised ' capital 

B6D4 

20 314 

- 

31 217 

- 

- 

- 

22 145 

23 361 

24 712 

Public Conltibuh'ana $ dgnoEon; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sorrowing 

- 

- 

- 

~ 

- 

- 

- 

- 

- 

- 

Inlemaify generated funda 

7 953 

6 762 

- 

2 027 

1 521 

1521 

1521 

1805 

1475 

1 345 

Total sources of capital funds 

17 557 

27 076 

- 

33 244 

1 621 

1 521 

1521 

23 950 

24 936 

26 057 

Financial poaition 











Total current assets 

8B 329 

75 706 

77 440 

37 885 

90100 

60 100 

80 100 

98 500 

102 770 

118 407 

Tob) non current assets 

7B 714 

203 517 

225 490 

- 

222 811 

222 811 

222 811 

243 120 

261 985 

281 372 

Total current liabilifes 

3G12S 

29 474 

28 581 

- 

24 093 

24 093 

24 093 

26 652 

25 996 

26 386 

Total non current liabililiea 

16T3G 

1314 

1 219 

- 

1 10S 

1 106 

1 106 

1 106 

1 106 

1 106 

Community weallh/EquIly 

110 1B2 

248 435 

273 131 

- 

277 713 

277 713 

277 713 

303 862 

337 652 

373 287 

Caiili hovn 











Net caah kOm (uced) operating 

17 6J3 

116 905 

12 3S6 

(2 508) 

(1 539) 

(1 539) 

(1 539) 

27 397 

30 570 

32 391 

Net cash tom fuaed) inveab'ng 

{10 701) 

{126 803) 

(34 1 57) 

(64) 

(1 521) 

(1 521) 

(1521) 

(23 883) 

(24 765) 

(25 931} 

Net cash from {userl) financing 

(84) 

(75) 

(104) 

- 

(93) 

03) 

(93) 

2 

3 

3 

Cashfeash equivalent* at the year end 

49 718 

39 748 

18 450 

37 885 

15 297 

15 297 

15 297 

18 814 

24 622 

31 037 

Cash backliig/Burplua reconclllatfon 











Cash and Invealmenla ff/allable 

49 718 

39 745 

19 450 

37 995 

15 297 

15 297 

15 297 

19814 

24 622 

31 037 

Appileatton of cash artd Investnenta 

8 488 

(11 234) 

29 449 

- 

(28 559) 

(26 558) 

(28 558) 

(33 556) 

(27 936) 

(28 917) 

Balance • lurplua (ahorlfall^ 

41 230 

50 979 

(10 999) 

37 885 

43 055 

43 855 

43 855 

52 370 

52 559 

59 954 

Asset minagqnient 











Asset tegiaker summary (WDV) 

250 

203 517 

225 490 

- 

226 961 

226 961 

250 762 

250 762 

267 573 

293 460 

Depreclat'oti & asset Impakinenl 

- 

- 

- 

679 

4 200 

4 200 

3 642 

3 642 

5 971 

6 671 

Renew el of Ex isdng Asseb 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

1 725 

t 351 

2 806 

6162 

4 608 

4 EDS 

10 832 

10 832 

7 175 

7 677 

Free services 











CostolFree Basie Services provided 

1004 

1076 

- 

1362 

1362 

1 362 

- 

- 

- 


Revenue coat of tee services provided 

1 379 

1 470 

.. 

1804 

1340 

1 340 

4 62) 

4 921 

5 665 

6 033 

Kousshold* below minimum lervlea level 











Water 

- 

- 

- 

- 

- 



- 

- 

- 

Sanila|iOn/sew erage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

“ 

“ 


- 

- 

- 

- 


Explanatory notes to MBRR Table A1 » Budget Summary 

1. Table A1 is a budget summary and provides a concise overview of the Municipality’s budget 
from all of the major financial perspectives (operating, capital expenditure, financial position, 
cash flow, and MFMA funding compliance). 

2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and funding 
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